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Statistical Modeling of Ad Campaigns in Online Advertising
Systems

Mohammad Reza Divsalar, Maryam Babazadeh, Amin Nobakhti

Abstract: In this paper, statistical modeling of online advertising systems is addressed. The
proposed model relies on the highest bidding price estimation in an auction network and the click-
through rate estimation of the ad campaign. The estimation problem is faced with serious challenges
due to the extremely time-varying and nonlinear behavior of users, the competitive behavior of the
ad campaigns, and the variety of strategies incorporated by the demand-side platforms. Accordingly,
estimation algorithms based on Kalman filtering may fail to provide reliable solutions in a real-time
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setting. In this paper, particle filtering is utilized to estimate the probability distribution of the highest
bidding price. Advertisers observe the highest bidding price only if they win the auction. Otherwise,
they do not have access to the highest bidding price. Thus, a biconditional update rule is proposed for
the particles. The weighting scheme modifies the posterior distribution in case of winning or losing
the auction. Next, the click-through rate of the ad campaign is introduced based on the Bayesian
estimation. Since the user response is extremely variable over time, an adaptation rule is proposed to
update the forgetting factor and the level of emphasis on the recent observations. Finally, by
estimation of the highest bidding price and the click-through rate distributions, the input-output model
of the ad campaign is developed. The input is the bidding signal or the control signal and the output
is the total number of winning impressions for the campaign. The results are reported for a campaign
with four individual segments and confirm that the proposed statistical approach can provide a reliable
model for ad campaigns.
Keywords: Statistical Modeling, Particle Filter, Bayesian Estimation, Online Advertising.

Slls 53 S aslgihy Blas Jo o3 iy sl S,
bas S 55 cnl 533 (oot (latig S5 @ s o5y (e pWT
}aﬁyﬁgawsuwrww&ﬁ\{djb%dw
slas a8 G595 53 e o S jaze b a dlies slal 2881y
3530 s ol 55 590l (83 58 4 01 5 08 S il (015U
ol 0l SIS b [F] Ctls (6,8 ot k) 5 ub 15 03 28 U3
oS o S L 6K S 55 CaSlb b i 51 S5,
b Glnloms polal (il ¢S5 4 ol e slal 0T Sl )
s sl 31 el ol (6 Sy st 58 pae 2y il i 5
T b S (Sl (st Flacks C3lalal g 5o 4y 805 (5 1050
A€ i et (Gl Wl G LB s ol 4 S A
Sy gl Ol Ol b pd ek Ddd 4 ) (rares
S 3l oslinal 3500 S FIul 3 g8 5 S lageS
65l Ol s Slal > o5 b Cpl cCalien (5o e
3558 D5 g a0l sl i Tyl ASL Slacks (6o S Colta)
t}g&n Ole s gedd SLls (ols pueS Coldal O b gudes Csly
288 5 D0 OT 31 p8am 5 pe Yol 2SSk

2 3,8 o ol f oslinal 550 Sl Jl 43S 0535 K05,
35 o dos 0l b p Ghaled e 53 8755 S e i8> Shos
Calass &5 3l Sl S &6 oS 0l a0 s, ol 53 (0]
4 el Sl 50 655 058 or ol 455 53 AL S 4 Gl
S 2 b 31 st 51 s eS 93 3 5 e o3k p 4SE led 15L
o S 2yd o b (S 753 (oAl SlaieeS (Al okl
Lo g LS bt p olgiiy S s ool il s
e 3 B Gl 5o 4 S o pde Glagtens
spti ol Yiml 5 edalie juten g S 3, Shas
Cnd (s 3 ot raded 5 paS” Olal Sl oslinal b 55 oS 3l
S o Sl S5 ol

dodo —

Sl Sats )3 5 by Sladi 2 S e S T Slads
yojsm opl oo Lot slgdle 5o (o8 b ay A e Ll SleMb!
4 dlas cpl yo &S Cudls &)s& Cwd poslgiy ddy OlF
Ll 0sp (RTB) &K )s g 5l )shte 555 0 okl RTB Lz
L35k L oS s Rl Lo b a6l T Sl ol Cand aa0lgiiy
Dsbe 68 3 el 5 e Sl s Do 101l
o qhS 5 o I8 OB WS RS b 3 1 58 3 0l e )
0, @)MT‘GL;JIJ‘L.)W!(.&LLA RTB 45 s 03ls (sl ) &
ol Oda iman el 0387 08 85k Al e 8 L
[Nzl b 5 slrosls lawy 3187 555 555 2 55 05 550
RTB 5555 5 5loangs 5 @5l LSS 0 smle sl 4 201 S
Sl Sb5L Wil slaaie; 53 1) i Slidsd Gl b
Wl gl ol 03,57 35234 slasl 5 cpdle (6,8 5L (g 03l
S &S5 (5l 4 s oo Gy Jlg pl 4 SN S 5L Oliioes
b e bl 0150 65850 (JlS a8 &K s asnte
S bl (Gduad) 5 leld Sl e ba) e 5 0 ged Loy i
0)e>= .:ﬁf@ DB aws cpl o 58 &)’d Sl g5y & 3
Slaosls 51 63L5 a3 slipdy ST sl S 8L wssSesls
35Sl () 5en Dl Loy 3o O 1 5 cnsd (slaslgiion clajules
23l slapn 5 S tn g g s &S5 55 e (6,850 05
sl (L5 gbaesls gl s QL?.\;{@L; P P RTIC PPN
() gt D g 53 31 Btee Wagz ) S ) Aol Do
(D) ks 3550 SN s by 5 5551 1) &SUS # 5 (6l
oS 4 g D e S L ST (S g 31 (5513 3 4 52 (5 lwaeS
A3 T Sl sl 5, 3ladie 5 s Tl [V [Y]

g el LT ods S5 aas glae o 5 eSS

Journal of Control, Vol. 16, No. 2, Summer 2022

VF ) Ol of o)lad VP A o] 28 dloes



vy NT Slds baable 5 Sbls Gl eSS T (sl

u wl s 3LL ~r ‘)YL.:‘,;_: Lo ez

(g Sy Sade leslizal 5 S s S5 s K Sarass
3 4 0S5 0 Lo 5 0 Sy e sukate (gl nS Sl (55
S S oy wua 5 RS IS Al S oS 5 o]
Sy Sl i bl 55 o€ 3 el 0ds 41 olf.x;félg
e 0> 5 ok a8 8 adsl 0ley CBIE L 01 5 OB S 1 s
SIS sluws oy o (glaosls 31 gl 4 el odd S5
Tore Lol 4 5l (g > S (6L 5 ol Sl a el sl
3L ol 4 0lej b pdb i Jue &5 i 5 opl 4 1t Ol !
0315 o gk gr Sy e oSS 6 by S S
Pshs

Ao Ghls b uaS 6l3) 55 5 OS5l (6 oy pus
T Dl o5 OV (a5 (3l ( plazrl sudate Jul e
V8] 58 685k 2 gime e 0303 Gl S Sl e 4 )
P sk 4[N ]s cl estle bl [Yo] Grae (2058 S50 5
Gl 5 0dd @I 255 8 K 4 ST slageds Sl
RO PR EIPY P PP SO N c g o RGN SN PEE W
(ks S8 S el G b S 5 5 05 b 51l ) 5l Cote
Al 5 S oSS oS il a5 0B s pl 53 Wl 01
Aol p OVl Gldd Soysem ol 53 050 0 Lo 5 35S ke Solad
OIS Sl s BB S S s (olod s Joli B Sl ol
O g8 bl ol S e Slodiledl Ol Do 5 Caad slgiiny ol
GG PI TN g PO VIS PRFMR N
#olal Ll s D slad YU Sl sl gy ol b LSl
S bokle 615 5 o 5 cbaesls YL b o (Sl
a3 S 55l 3513 o o5 Olgiy 053 O S ks 511 s el
5l e ale 63L)5 Slles Glalys g L,

Sheks claglele Jue 51 AL @)1 53 a9y L S8
o&en &y e s sl olE s 51 Slnlons (Ssle 5o o 3505 p T
ol 4l sl s s Ll 1 ps o8 as 5 K o 3l
23 okd oy (sla el sl (ilud e S (5)bT (65,55 5,5 ) shate
b s st ol 20 G T S la e
bl sbpasls 5 dll w55 @) A 38555 3 65 e
Dadie 035 medd GNT s 4 olgtn Sl oAby
(irles p b olie 53 DB 0 Sy 53 g OB S il
25 sl e (Gl Ceo 0T 3l b o Ay
Lol 13 LT Ll s (oolghe S o 2 (25l Sype
Slasls 55 556 lal )3 s 53 bojs Glayis, 4.8 8
Ot @08 Tl aceilie CL L s Ll k5o S 0sk e (b
S eSS w Ol SIS e @5 wlsl 53 shge e
Do 53 0L S, oS T s Bore i S e

O 3 (s dalg Ol L e BB R G e dalia

T sl 1 T Sl ojm 55 ilat 2 e 2SS
Gy plb Gl g a5 5,50 J*)MT‘_;LA): Sbks laws ol
O s (85 Aty e J 287 als &S5 LIB  ds S 50
OT 5 d 288 13 ary 3y O o il 5 ke [#] 5o
2 NT Sleds ol s Slae 5 g g glos 25 sla s,
JAS 058 6 VDo b pdy Spse JAS o) alin el
a3y gbdyda b aS Culodd &)l Cad asslgiiy Cgr Ak
a5 LS oolginy 086 s Cnl ol &1l Cgllas ol 4 S
Sl & S5l O Gl 5 oin S o s s Olgie 4 aS
2 e S0 IS AL 53 el 03 S5 gy p 0k 031 il
s polie bl o w1l Y e & 5 55 o g P
g PID J 28 Ghate 510V ] s ool o 03izul[4] jlodaT S 40
(V]33 ol ook o3lizad LS sla eSS sla sl oolass
S e 53 Ol 4 S 4 e Sl s Sl au s
S Jsol 51 oslimal b e oSl os 5 5 5 Slads
(A6 SBUE b s &S h s ol
4 g oo 395 b3 gh (o0 RS a8 (LS ol
4 21 sy i 45 Sl ods Eslodisi s, 45 SS1 LB S
T glaasls lesliznl by g st 5 o b J 28 (sla 205l r.:la.;"
T S Sl by edas 3l (5550 Alai oo LS| 288 Gla s,
owTvAtJ; VY] 53 55 i Sl s 5 oW T Slds lawibals s
DS Gl,Saly 5 g ule ol Calzies o gz s o sdle 4 Ll okl
andllan 3550 VW] 5 5o o T Skl o5 53 G mles r.:lfbﬂla\ia
ol S 3

b s sdlie g5 51 logae RTB 3ot 1800l
(Vickery AUCHION) (s SC 5 odlze Olen b ok oo 5 e slgiiy
P s s ool 93 w38 Sy Slides e IUIF] ol
22 @B o gladle 53 5525 ol bl gl (6 S5 5 ekl
2 b polgin el s RTB o0 b5 cer
(0] 53 Jleo 55b &l 468 8 ) 0 35 Zand sl 35 51 oot 5o
B s s slgiiy el ul Sl eslinal 457 Conl i osls Ol
oV slaajn Sl b ke 1 OB il o Ko et
lite Cad ol G5l 6 s ) 03 S Al 05
Ly oo 55 oSl 0k @) pT Sliks 55 Cud sl ol e b
D7D et sl g5 5 Glaodilze 53 = ke o Ml 2 4 6l
Cad p3lgiin w551l 63k S p oo s S
ol 0 03lizul

S8l ladus @11 bty 53 55 ol hass sl gladle s
SV s el o @151 T Slads Gladileln 5 s panaS™ k3, L
22 b GRS GlapaS B, G s ln pds S parlgiy

L. [\/\] 33 ode LY el o eslawl gf"&"ub A:.Zl:- Q.Lfe‘é )L:S:'-‘

Journal of Control, Vol. 16, No. 2, Summer 2022

VF ) Ol of o)lad VP A o] 28 dloes



SNT ks baable 5 Shls Gl eSS 5T (sl vY

u wl s 3Ll = ‘)YL.:‘,;_: Lo ez

- =

slaedzig oty Falsle o 0l gea (AAX) T Fdsle
b ST Sdole kS n i e a4 il p sl ) 0L
ol Sl 5 taled Sl g 55 eIkl s JST 5,5 5l eslizal
OT O blin 5 laouiS 35 Ole Gl oy 20 03,5 Iy Sula L
Al oo Jize RTB )5 a2 e a

Sl L o ol Lauly ppish & (SSP) ws e b il
ops e 5 bl 6l e al S BT dlea I Sl
A8 o ¢SS 01,0 4 caliee ks cLUS w bt lel Lanads
s )35 Gl lp SRS 5 ppde Gl S

o313 3T 5 2y ke oSk &G(DMP) Sledbl &y ke jicly
J&J,aﬁ;;-s“_;)ﬂ@q-bg;;.:\dl,,;lféﬁab)\b\afg.ﬂl
e plo & Ous bl glulis gl ;3 DMP Ll
Al e 4o 1) Sleds ST sls Falsla 5 Sledbl 2y e

ool 2 15 o LaokiS 3ls RTB 30k (o jme lel s 5 L
G35 2 505,5 tianes 1) T 01 iy ol Sbs) glaslk,
S el aelsl 3 S (G Do bl I ol s
plonil 45,8 0T 55 (6,8 IS Do b a2 les g8 5 o 5 il
4 ¢SS LDSP Cous cs ojlal ol 51 iy 7 sboles 3,8
gty 51l (G5l g 5 (AT Sl aS Ly ke 3 Lo S &S
L33l s amio 0SS Gl S s ol 0T s
T Sl 3503 G camin 0T 53 55 50 s (5L o ol S o
P8y S sl Sl 53 AUX 355 e o3k 3 AX 4 2l
3 8 S Lle OT Lo jzws 53 SleMbl ple Lol en 1) il
NS b bl 53 GLDSP & by o ol ol soms AN
S il 0T bl 4 s Lk oS 3
g osde S e slgiy 5 Al |y 20 DSP s (18 s
£l 5 o WDSP caas o 515 DSP jlesl 55 AdX 7 sledb
¢ DSP gl o s (50l 5 15 )8 00l )3 (6 20 Dbl
Jsl AX gl ol5e 53 08 (51 Mgty b 5 ks ol
S s i (slaodiS 3 1 Gl S35 b cdny o 3 s e
b gl bl e I el e AOX o pons i 31 Sl oL
0k 35 g 5,8 L5 530y el O e (S3lgiey S p
3 s sn pllas LS St AT s L LL S sl a5 S )
O3 e 5 gn 0315 Shles )8 4 g o (6,18 5L &l les
e e Al Slsia | il Sils) Ol cMESL Gl 5L
Doy S5 o5k 53 b oS ils (1S ad Julpe s ner
el AGX w15 355 (ool Cuad (6 oo Vv 250 53) 2SS
5 oy 5SS ol 15 0T 4 1825 55k 0L 53 e

é{)h&‘wn .)}.3:@ a)[:.w} ol a..l.'.lf'c.k...}" Ls‘ﬁ 9 ol g.ﬁti‘})

e sl p oS Pl S i (Slalals coolial 5 50 5
Sl ks S 53 1y Flbde Sltalie 108 51 Ol 8 53 8 s
Lokl skl Sleyiss 4 0Ll ok, S s SIS
ol Ol SIS ¢ 55 5 (5ol Tend o iy (e 4 g e
I b @olgtiy ad 53305 3l & LS s S350
T Al B S Lo 5 0 oy ledulai sl s 2 5 IS
.5l g
Gl 3 T Sy Glale ) 5 Sle dlas ool ooy idw s
e 335 o G a4 s g e slgiy 05
AL T Fel (a8 &, 35 Shas oS o 510 0y
@%ﬁdb%szkﬁT:Jgi))c}mﬁ)).MMb"-GﬁM
ol gl il S O US55 g e 5 003 S
Gileand s 33 8 o dl)) SUds a8 &K (s 5 5 52000
ol it 3 e as Hler Jold oS 95 » 2l By
AR5 o) G 4 ey i 0L 3 5238 e o 5 55

ESIEYT

T Sl Sadilole U7 g 3l Y

G 3 o HT Slds laslale (STl sl il 2o 0] 5
g 3 38 S Sl 4 K g S sl oSG
PEL b Sy a8 &K 55 5 Shee oS o sla il
Bl o aTa

Sy L gty 5505 Y-

AUl 16l S L a (s g aoslety LR
DRl o b (3l a5 g ol el S 5 S ST 5
ol n 5335 g0 48 8 i 55 Gl D88 Al o (sl o ¢l
Lo &ils s dalgst oy 25 aslsl 53 O Sl o 0dd LIS
S g 5 Oda bl (s Olal gz glabas oLl
S e b oS RS s e slgin ) (2l Rl sl
0o oS ks 4 Lo ki Tl 5 5 alst ol e ok e galgitey
é.,al&ly}gji\;)oxfél;.&Ml}sa:l:ﬁuﬁugﬂlﬁﬁ):
S g3 s 45 RTB f}—"&" 2 Ll Slads gaalle s
o) g aslsl 534S ol 0l slow | (Gl o L;Lar,a.:li‘,.zl;,a.uft_.l,s
A a3l s 5 jlanstl 4 0T b

4 Ll rJAZL_ &S Olge 4 (DSP) s ok f!‘d‘w
%1,3,,:&.1;,qﬂwéu@:l;ﬁlsw@a%mw@;
2 S an (54555 5 Wesls l LT Sl eslizal L DSP .55
L S A8 e S eliS il 4 (ol Olbbe ()

ST Jos 3590 0355 AT o b Gl ola LS

Journal of Control, Vol. 16, No. 2, Summer 2022

VF ) Ol of o)lad VP A o] 28 dloes



vy NT Slds baable 5 Sbls Gl eSS T (sl

u &:J s 3LL ~r ‘)YL.:‘,;_: Lo ez

Ghate Gla toles (51 358 oo bl s 5 (S5 Jous o) O pl87
G 0> S 5 e sl 25 e sl Sy Caad s
e 3 258 Sl laings Sl oSl Sl (S Sl &S
o35S 55 4y Glate Sla s led (610 1) 35 algniy Cad oS RS
s 5 051 5dST (e pl 3 S e el " S s e
QW&L&A{@M@U&;Q&):.AS@L;)'QI)A.M:;S
s Gl o5 ol A Sl LD amd g slas (sl AT
cad [k +1) Sljosl i =12,..,Ngeq Lol
N ged 93 Ao 3 sliolgliny el wd s e slgiin I)bi(k)
Jsb )3 5 Kb o jeteino lunl 55 baatws o gDe 4y ibe o b Sl
S il g5 o oS w5 3 ST bl B (6 ek ST LIl SleS 0L
3OS S sl 53 1y s el el S5 5 Mgy s
5 S Sl Uik 53 5 BI(R) s a5l olgitey
wuy

w,u%,agmul@;;b_@.ugiioméx,;dxfdt,ﬁ
iy gmadis 3 Colal 53 S o JUis 1) Hsmeas 5 5 e Siules
S iy 3 i 31 (ke S I b 5355 o0 S5 4 i S|
o ) e S ey g e gl Ol s 55l
JLs Oleds/J gz L 5 Solds b g olﬁjquél.;u:iu Slads
D58 A b Dlbs 5 haled Dlbs i Sl it b g 5 o0
oy 5 slaeings 03l & (51 g or AT eSS Tl sl
038 dLs Olajan by 5 (S JS 4 58 03 SaeS” s 5350
Ll Ol Sl i o 53 0k 0y (sla s SIS (ST o e Jlutie
0355 g 030zl s raS” Coltal 55 Jsliite sb 4 &7 laweS OLs |
Sole 23 el ok gl ol 5 ol o gie 4 o 4 Ol 5 0
§.5 Ll 5 oo oS il p ol 35 051 IS (SlaeSUUST IS sl
.-\g'\aiv.:léﬁ‘}:i‘)@f)l-&ﬁ)g_.}d.k

Oljen AS™ s 1) O Wlgin oiS s o7 (gt o 2T
al(k) amas Oz 350> o6 (Bid Allocation) a.ess
bH(K) olgtn b b ltiSals 51 & 4S5 o aiia
b0k [k 4+ 1) Sbjojl oo aws oyl § 5 slaodylse
):.-&QM@M@;@\@bﬁydh&uﬁj\wjbxe
o Vslaa b ) sy 6300 o) AT slap il 1 )k
el b ol gen @l () S 545

ereS Sla e Y-Y-Y

osb 4 &l S s same (S Sla ke Sl sk
;@d%.waﬁfﬁub}:ﬁm\ipuw&uw
oV 5 osls Sl Bh (KD L oS T aas (ol ekislgniy
[k, k+1) sbjesl s ;;lf.u;fél;ﬁi; by o Gl gad
o3> 0L PI(R) b & hos F5 ed cont slgity © s 8l
0313 aled il o 5l b 5 el (oSS Jlaa 58 0

Olas ) IS s T Slds alels s &3)3@ Aaslgii ?ﬂ&‘

RS PR P Y

,,,,,,,,,,,,,,,,,,,,,,, G p oy
e
v
o gty e 30
Lalis s b p il
2 G S Y ui!i;“m-r'
0 w6 4 Sy
&
T

S Sleba 3 03 o S 33l p 1S IS Sl ) S
eNT

5 el g3 pmkiy (21685 55 I RTB s auls 15 5 ol
b Cnd e ol ool i OIS 5 lp g 05
o 03 PPl cad (655 oblie Oloa b ol e 3 e i
o1 Lol el ol 0k (e b oukind Blgiby oo slSe
(3 rem 4 S o s 4 5a e slgty Cead 0 i (a3
Sl 6,505 0dulie il e s LAAX ST s es I8 0 ol
sl RTB 38 (s 35 oo 31 (5 503 sl S Tt 4 50
[YY] .ol 5l 55 5 (65 Slles (Slacd sgw 1 S Cnl ol

sable s &J;& Cod (Aol C}:‘KA = B
Sl te 5 g 5 lasass (Bme o YT [ide s (T Dlads
st i S S S, s s

RTB s 53 0phT Sbds S oK glo alyly Y=Y

Sk a8 6 533 e 0SS el sla ol ¢ i )5
S o P LS o JSERTB ey 5o 8 0T
Sl s 5 o b ite (o (g s s du 4 eSSl eyl 355 e
.]a...u)SEwléﬂblﬂf"ﬂ;&&;;)J}jb%..\ihﬁr:wfﬁm.,f
u:‘aﬁfﬁhﬁj\)}l&;ﬂ.wlmﬁﬁ&ﬁmﬁ;@)}a@aﬁfﬁm
st o Ll 3515 ot 203 LBOT & enaST ke ST ol ol 2l 5l
sskaie .l OT Oolal 4 olins 53 eraS Co gn Ol jae 5 5 Shes 53
odalie JiB nS ke bow 5 a8 Sl oo byl 55 e g 5
Do) s (o f> g

&;._..af‘_gl.a‘_g:})j Y-Y-\

5 asoe Glo 3l lp oS Els by Sl eSS
5ol e 35 T (515 5t smi Olej 35 oo Sy 5 Lo abede
3 ashe 8 8 55 S S Sl o3l IS sl aieia
k=l 535500305 QLS K bl b 5 428 &) o O g
j&hw:‘&yﬁfqﬂ.&:ﬁ%‘d@rf):.0,1,...,%
Slasetio b G s 5o sl (il o) il sl S5y Lolal

Journal of Control, Vol. 16, No. 2, Summer 2022

VF ) Ol of o)lad VP A o] 28 dloes



SNT ks baable 5 Shls Gl eSS 5T (sl vf

u &:J s 3Ll = ‘)YL.:‘,;_: Lo ez

Sl b odiS 15 & pd e 5P FRs (nl 03 oages D31
Sl ialad 4y 5a Syge opl 53 3510 5 00 58 0l 0 Sl i les
by 2 €1(K) = by (M) Sy v 15 1y ok o 5
e 3 Sl 3o 4 (eSS Ll slasis (555 2 Loy 32 e
it s c(l) = YTV ) 54 oS

S Slagrsp YTY

E5 a4 S Gl el Uyl Sl & ey (S o S
A als) 53 S 3k o el ey B 5 e Rl gy o
P a sk (B ppmedya gl 3 Aledd o plS
W Sl oS % C}Y 3,03 gy g g S 53w
Ll 5 oo 4 58 duslen 55 Jloi| 5 Cgar a4 K aasd 55 0l otaline
03 baagsa 5l ise s [k + 1) o5l 5o by e 51 i el
s Olge 5o Ol 4 .il OT 51 Lt 5 [k —1,K) bl
Cops(K) = Cope & L Cops(k) et saslia
@b Slusd o7 5545 sl iles anzoamci(k —m)
.MJCJ@‘L&MQ}A@W)JJMJ@QW

slaw eayls 1) pledalie OIS S s & n oS
S eddodalin auja O 5 il el oy o il
O3t ol o bk, k1) Sljeil ool aws edd oy gla i les
5 szl g () = mb(K) 55 it

S s T 51l )8 (eSS sl cotalinn b6 like o =T
S, 536 5,3l 68, SIS 651l 4 (615 5505 Ole ) Y gene
A 5l Bl 58 e 48 8 0ysb 3l 355 SIS (6l )l
5 Sl oY il 5 i G SIS gl S RS
g S e, Bldas Lol ﬂj};):.bﬁabj@&dastﬁj
ol M asa e @S s ) sleSS (ol
[ s e e byl IS sl M 1,0 () = nf (k)

el o o3ls 0L Y S 55 SUls eSS

|

PR TGN

o —_— —————rp
') @) 5 005 (K)
-

—_— —
neoll ettt Tonh)

| dw [ ——
ardly i‘i“""‘f 0

s
it

+/Segment i

S

S N s &g ad 53 ge (S LU IS Sl Y S
S

Ol 1§ s 4 glaze 5 [l K+ 1) Gl o5k 53 8 & ous
ST g5 oS @l s S 8 sk B lie > ke e
Ol SIS 5 Olen s 5 MLy Sl Ly 5850 0108
S R A oy N R P
sbhy (k) slo e R Rl ngoe(k) b s 15 [k, k + 1)
S Al e S ) s 2 4 e ite an N (K) 5P (K)
);34....~\>uholeMlﬂja:}gm&.u‘_}gjqdﬁfejluul&B
3355 0 6l lad SR et s dal i Bl a8 Jle S5
S sk oA Wbl 035 e agh ) el 53 s 2

(Y9]S r S 25 Sl 655150 Nty (k)

; ; . 2mt
Nior (k) = ng(c + Bysin (ﬁ + ¢1)

At )
+ f,sin (ﬁ + ¢,))ec®

E() ~ Sype 4 dlj dolas wulp oS €(E) OT 4o o
(i e DML ol 5 bl Ko 5 <IN (0, 07)
255

e Dl s a3 3 e Slahle JS sl s b
(ol M) U as OT 3 odkiiodsy Gl isles slind o (suday
(k) = 3w oS s alie )15 10k a b oS siadpe
bl Sl 5 ks a"(k)]I{bi(k)zb’ilb(k)}nﬁot(k)
H{bi(k)zbfim(k)} daly al 5 a5 odip 1y Nigp(K) s
bas opl 4 ool T &l 5o ol S s el L8 g 5ke otiasrlis
o Lo e dislgiig Cad g 2t SIDE(R) 3leit cad 518
oL AT o sz KT sl ity by (k) O S il
Pl b i @F(R) arass Ol SMis 4 4r g L s ssie
3 e polastl skiy 4 Nior(K) s sl
el gt oS w5 055 e o b T b (s ) o)
Sl 3 GaeS ks oy slaila S slar sph el sk |
(k) = 20 nl (k) Lol dstos [k, K + 1)

eSS slaws Olge PR o £ Cuw w s L
ol [k k4+1) ol ojl ,o i aws o iles ), 08
S Opmer 35 stndpes (k) = plUONj(k) o)pe
Np(k) = ¢ ouaS gl 53 35 it ol o 0 sla e
e el 20 i ()

slass boodd oliy bl 4 o,u;fél.;,a oLl s

Cawd Ok 5 a5 al g s s 1) ik o L ys slaeSUS

Journal of Control, Vol. 16, No. 2, Summer 2022

VF ) Ol of o)lad VP A o] 28 dloes



Vo NT Slds baable 5 Sbls Gl eSS T (sl

u &:J s 3LL ~r ‘)YL.:‘,;_: Lo ez

e oty SR T
AN (ks (yues”
gl 0315 ks Soa s Bpop Sl ST Ol Ll g5 e oS s
o 53 1,1 () s 015 s DE(K) 3lgitng S 5 S
035 I WIS or s ot ST 35 a8 S et (glaazs
Sty b Bl a8 S el Lo 4 52 S o 5le S
Sl S e 1338 Blowd SSUS sl | i jo O geen slaaS

Silw S

o S e eslinal (g S SN S s 4 gL
23,5 (0o oS 5 o7 e el )3 o e & Lokt ST
S5 Gz SNl eslizal b OLL 55 5 3sb e amlie (i
RS Oy by 6olghn Cud (63955 polis (lwd poslgiiy
b Gl el aslal el 1 i S Ol s e Sley s p
SUT SlaimaS Sl (o & (oo s (Dad o insslgid oS J 2S5
ol 03 o dal g Li&al,y ods 4 & his g5 5 ods 5l 5 e
Bl eSS OlT e 65 s g (258 s e ) s
2 3y Lad o e a3 Sl o5 ealinal Jols 4T S sl
bS5t S o ) oalizal b )8 &S 5 e 5 053 2k ol

Wl o slaesls bl (5 3lapBiney Sk

053 s el ealgly Cd o ey eedel )
0T dr 5 CblB )3 sy e (51 S pnd CoblB oy rage
Joien S ed 4 a5 1 &S Gl Lt Calien slal 5 6150 1
Oren o B4 QLT s opdNT s L s okl
i Sl S s Kos il b S ass Sl g5 ol s A
Wghﬂ‘)\-gobﬁ%t}lj@tq-}:QJ[YF]@‘&YL&:—‘GJJJ
o Al e eSS (sl i (s 5 0L ST 55 T s
4 S a8 A me b polde Ll s A0
oy5 s b 55 (den Lol Slobu I (slold o3le Y| (s g5
A g ol o Condes dalsl 53 3510 5 92 e S 5lwesl 4 9
5B & e 355 g0 53 [YF] il sl s A5 Sl 5 !
A S Sl sl eS 53 Cead (a3l s e 5 58

335 0 (b ol S o il pedS S 03
s L X ER™ et [ = [ fOO)m(x)dx I s
s e 53 bl SVl w5 S () OT s s4,%
©lpis ol Olse Niid Sose 4 T(X) i 5l 65 N

u)'o:«.édﬂ)'c)}-p

T =Y B -X@), O

ONT G a8 K sla el ) Ut

S gdos & b
FYIRY 33558 v,....f Sl Ol
ttot
5min<T <25m o8 | T lsp 50 0L

oS S b 5o ks JBEs B | oans | b Slaw gy

Nseg

SOl i ged 93 G o5 BB (63505 Golgdy ol
b'(k)

s S L e il ey pa | 60955 oS e
0<di(k)<1 $3535 | amais Ol
a'(k)

0 < by (k) pibotstin 5 sslas biy (k) sisslei,

0 < pith) € 1 dbetslin 5 bslas P R
p'(k)

s | sl JS7 sl

(V) ety o5 il Nkor(K) 550

ni(k) e | gl sl

— gl . ; i i
=a (k)H(b‘(k)zbhb(k)}nmt(k) n;(k) oo

ng (k) = p' (k)nj(k) s | b sl
ng (k) 8

| sborls

c' (k) = by (k)i (k) el (k) odzons
. Cons (K) PSJEEN RTINS EVIN
i
= Z apci(k —m) Cons (k)
m=0
s | slgle Sl
1 s (k) = n(K) 11 s (k) oo
e | slaesSss sl
ni‘,abs(k) = nf;(k) eddodalin

M 0ps (k)

G 3 T Sy bbb (S Jsol Sidu ol 52

e 4 s 8 Gime slantl 4 S0 n b slgiy 05
S35 Jald GUds a8 65 )35 Slas oS s (gla el
Al )l et e 1 OT Lo s 5 5 eSSl ke (S
SIY Jader 3 Slds e K 3 e sla bl Sl slasds
Mg,augﬂfg&;mu@w Y o o3 aalsl ys .l ol
e 5o 5 Sl Sl S (65w 3l olgdey Caad o iy e 93
S Sl ereS Slade 53 (63 8055 Sl 4 015 SIS &5

NGy r._..a\y _'J.:_)MT

! Independent and Identically Distributed

Journal of Control, Vol. 16, No. 2, Summer 2022

VF ) Ol of o)lad VP A o] 28 dloes



SNT ks baable 5 Shls Gl eSS 5T (sl \%4

u wl s 3Ll = ‘)YL.:‘,;_: Lo ez

0T alie SG(X) w55 5 015 TT(X) Sl 457 5 5 [YF]

(g ol 3335 (615 pa ged Sl

o)

=105

355 63135 6505 OT Sl b S q(X) 555 4 ol oo s

q(x)dx. ®

Sosen [(X) 51871 o [¥F]s s 0 O T mnl 5 e 55
RS e (6 ";.,u\" ol 2ol am @ "y “\5@ S5 4 s
@5 LA olas 64 N 2l L (0) IS s IS go as

el 35 oy s 44 (X)

1% -
Iy =3 ) fFAROOED),  ©

(X)) -
5T s S
ax@) © ?

g by )y 05 o

s Sl Ol 5050 (:’(X(l)) =

e (X (D)) = 2E)
2 dup 0XW) = S 20

LS (o ok ) Do 4 (P daly CS 5l e

1 N
Iy =3 ) fFAOXD).

G o S eanl (613 6 5 S sl b Il
Condl e 603 2503 15 OT 457253 o0 20 S 3 5,58 L6 5o
St S G ilesly (61 Sl 55, SIS [YF ]l W SIS)T s 5
) SIS &S5 S o oslizal )87 e IS 187 (5 22550
$adjs 5 Polal sladisaijl Glaesazme b ey m5 5 RS S
Al e 0L ble

e e AL X (K) = {xP(D), L= 0, ., k} S o5
ti;@;}:.,m;,u.;k&,aubi 3 3 0 Sl Cead p T
Ar e 28 @5 s PXINZEU)) b ke iod 55 g
1 Slaatis dbs ZH(k) WoT s el p(xi (k)| ZE(K)) L
13 Ol Ol g5 g0 S oo Sl

p (¥ 0|7 ()
Np W
< D wf08 (x(0 - 5iM©),
QT BE] ny

Ad TT(X) Slods )zl S3las (sl g WX (1) OT 53 &8
bl 1 Iy 9B )08 50 s
N
1
Iy = NZ F)8(X — X (D). )
i=1
S bl G b LX) oSk (1) o, &y oo
Tl Al 5k 505 o7 1o T )bl | Sl TT(X) w55 51 X (1)
035 Joo b 855 slel (5.8 056 Gllas etz Rid i 5o
4 bbosh Sopenly (il o N
5 s 5 e e E(f(0)) = [ fOM(x)dx

Ll Iy wibls S cpl a

N N
1 1
of, = mvar(z f(x@) = mz of o
i=1 i=1
2
T
Nl

4‘,‘);}:"""’-"’6”"" d‘jﬁg}@‘)\jﬁj‘s;fb@‘]a{‘f:’
sl ans > .csig IMVN(Iy — 1) ~ N(0,0¢) <50
N-oo

E}W‘O(N_%) sl e=1Iy =1L J)5cism s
Wl Ty it Sl 31 i s o) S 5

03T Cawd a4 G dlis pl 3wy dpse s o
e o e ) TE(X) il SVl 555 )T sl L
Lo T(X) i 6N 6 s Ll oS wlS o oolgitey
Slagastle 035 Iy 6l ol il | oy 55 Olor Ol 8
ps a8 ISV slal b SVl w5 &S5 55 2 b OUT
O amlos 590 iy edd sl olal Gladigal SIS ax 8
Sl o 4 IS s Sl Ko w3550 ooy 1SS
ssbnl SRS Gl S die 53 ol Sy pen Bl Ses
B3 S 3l 5 ol a5V Loz) @35 3 S8l 5
Ao gas b 0lj SIS L 55 ol 4 e LT laas L
S35 235 o5 0358 tomlona L S (gl U1 S Sl sl 1l
S3a3 G b ey @55 5 35ber wblE iy Sl L o5
) S 4 i a0 o paetie oS ) 55 O sl S0l
FE5 (s mis 4 edd 03] e @55 bl SRl bk se
255

el TT(X) oy 2555 3 013 7 505 4 5 1S anlos 51
s S S el el g 155 ) 4T BT S e 3

el el e (5,5 4 03 3l ealial Ko ol o gl el

% Importance Distribution
4 Sequential Importance Sampling

! Posterior
2 Importance Sampling

Journal of Control, Vol. 16, No. 2, Summer 2022

VF ) Ol of o)lad VP A o] 28 dloes



w NT Slds baable 5 Sbls Gl eSS T (sl

u wl s 3LL ~r ‘)YL.:‘,;_: Lo ez

b U e sl )3 S G a5 s g 5 5l ey
S Sl 53 (@algtig T (p i e T 03 S
ST

A3 N by S5 sl A7 3205 adgl 55 i sl oS
oy I 5 s 1S (sl s 5SS a s O3 sl iy
b S s

oslizal 5 ke Sl g i o (sl 1S aid e b5

04l oo

x; (k) = uniform(x; (k — 1.)
— Dstep» le(k - 1) an
+ pstep)

DLy K Ol 53 T a1 aslad 03 i o X (K) 0T 53 o
Lol e 55 s 35 50 ailol ol (6l Jolo oS 1T 51 ias s
Sy O3 0S8 Ol Uty )3 DIy G ax
3L 035 ) Oljen a5 bl 575 B0 5 e planl 5SS
1 g0l o g o LT 1 e 5 ST abetin |y Pstep Ol st
&G,’}:Jlgl{fl?c;ﬂ\@:\b;,»,;,.\SM,;
2o S ol D3 sk sl L ol oo syias 8 ks o8
J\Mj‘cmc’:};a.,\i‘}a:)Jhg}\{d&%l{f@\ﬁ.sﬁ
028L laesls sl ool b 5 Ll P37 Sldaline 1 6ol
sf:.@jvfw.@adg,i;

303, 15 odylpe oS 35 il 10y Slenas 4 s oS
4 ekblsdalin BB (335 ) oty (53lgthy Cood ks Jlokin Bt
el 5 oo 4 Gl S

i (k) ! )
wi(k)=——————
] i i 2
|28 (k) — x; (k)|

@l 1) olie oSl (oke 4 b ASL el edalie al
Cond (i i Il 45T Sl e s 3 SleMbl g5 el
Sl 53 ol 2y oS s Lo 5 0ol algig Jlutie S o3lgiiny

By el n5e b4l Sl

0, xj(k)<z'(k)
1,  xf(k) >zi(k)

wj (k) ={ OF)

sl e 51 (oLt Cand o 2 Takad o7 T 51 il 5o

N S S G5 poled 05 ¢l iy oS 1l Lo g 0
@Aso}gw.;}iwﬁwygﬂ‘j con ododalin e

Sie 3l 58 slie 8 5103 S Sb sy 4 SleMb

wj (k) @
= w}(k -1)

P (AW @0)p (40w - 1)
q (it —1,20))

wis 3 e gl ol s XK

Sy slel w2 gl ol q(f (R)|xf (k = 1), 7' (k)
2 SIS B Sl (e i Sl e el 63 sla A
05 bty Ol L8 L a8 sls 0Lt Ol a3l 0,3 ils 1 b
Losd 35 slias (SIS 0le3 St 51y s 53 5 b on 2130
G g 02355 end 53 45 Luls al g s S ST e 0
Al e Lls ol Ll i BB A e bl (S
Bl é RPN W ‘6'.<«...7 &S 545 0 WSIS ol s S ke

Neiff = Dol b Neiff G Ks8Il sla iy,
Az odsdle 5 glad s w}(k) ol ys oS ;,_NINP%
> @l
S S G5 asb e e 555 S5 & Nopp i
(35 a8 odb iy 5 1S G N ka3 53 outalie (5 lsline
b Syl odoes (§5led sad 3 50 plrsil sdzme (g 5lud g S Sl r;\l
S L3 YL 05 LDl slar e S ol 1) zaST slal)s
suls (3l g Sy e 23 S Ol e JS (S K s
I8 G @35 S LT Slagasls ol g (nl s bl o S
355 plonil sukres (63t g 0

ol Olsl gloyd s b s sdm sS4
A1 15 5 D15 it G (1 (K — 1), 74(K))
1 bois s € QDI (k= 1,2 (0) 61y
YF] ol 55 Sy gee 4 LS 0 aS

q (x 00| (k - 1, 21(0))
=p (¥ (0 |xi(k — 1), 2'(K)).

U5 () s Sleyissaaal; o oobe ol 5ok b

g

wi(k) = Witk — Dp (20| e - 1), O

ST Oy 5 alons 15 0 K OLej 53 OS5 <5 ol &

Lpd i kOley 53 D3 asl e

! Degenracy

Journal of Control, Vol. 16, No. 2, Summer 2022

VF ) Ol of o)lad VP A o] 28 dloes



SNT ks baable 5 Shls Gl eSS 5T (sl YA

u wl s 3Ll = ‘)YL.:‘,;_: Lo ez

55 Sl Ni(k) ~ Binomial(ni(k), pt(k)) lakesss
3L 53 g L amwd j5 )8 4ol esls OLas sl il :\.\.«Sn;.(k) ol
0 5b PIK) K1 o ol o bcnd [k +1) Sb;
Opal sy 55 b o S L OIS o LV o 5o w55 655 0
5 gmis NE(K) ~ Poisson(mi(l)p'(K)) &y
A 53 1y pa5 i 3 ekd Giae Capyl LTy 5N
)nl odalin Jéj.& “ (-L»j.&@ M‘KJLSB}A s g QLAJ wv\;‘)

g A8l 5 Do Mg 855D

ng,—Np
Flghngp) = ST o
Sim S i 8l Y i ss fEOLa G 55 s s
wils 2y T(P) o ndey @35 S0 & Sl S 0557 .o
ST 510 S alons LIT(PINY, M) i ey 255 0152 6 L
LE 055 &8 0l S0 4 plodin s 0 o 9350 5
TP) ~ Sose & by @IS s 2F

Wb s Ol s e 056 b sl Gammal(ay, Boy)

fngln, pnln)
f(nglng) '

n(pln, ng) =

ke ) dmaa P 5l Jies f(ng|ny) sT(DINY) OT 55 o
O Ol 5o (Mzad TPy, NE) (61 oS b5 s 0 K g

esls
pln;, ng ~ Gamma(a, + ng, By + np). oM
Ol g or 358 Blod 35 iy la0lej 3 Sldalie sles STl
Wl
k
pln;,ng ~ Gamma| ay + Z ng (1), Lo
—
. a9
+ Z @ ).

i=1

Lylp o JSa 4 LS wip Siaey abl 95 51 Vsl
5 ap(0) = A S ladsl palie L Ol L izl 58 L

(s sk 5 B (0) = Bo

Gl SLSS 355 LOT aled 5 3,16 552 5 (Wlos S 351 eliiodaline
G Sy 4 ) day o3 sl Ladbsdalie ST ams 53.3,8
G,.:,.\_zmm)\mu,@jswxg»6@1;&1,&_@,;
: i)
— J . .. . . 5
wj(k) = oy — oo« Lo Sulg ss s
> T alt

i=1

Ao s3ldle

U s Ot @8 1GOUT Glaasls aulos p)ler rlf
) s ) Q)}.;ﬂb.b\.i%l.hojjjdgbs Ja.»:}?
p(x (k)12 (k))
Np
. , 00)
~ ) w08 (k) - x{ (k)
i=1
05,5 amlous 5 )3 (sl 6)bT (sla e s Ol 5 0 ulgs o
Np .
i J"GZ- 1cu}(k)xj’(k) daly 5l ohyd o SKle Je sk
i=
:Ja.u‘5)'\..:45_,4.3glﬁ-\)liﬁ)z4§\>.5le4§¢,~|;54€er.¢-!
S S & ol g lisd e Code el 055 L 3 1 sl
Ded Cljér:.wl S5 5T (slajesla sdoee (65 luds ol
33 5w @y Nipp Slie 1l ioms (5lati gai fmg o5
Skl gl pay 3l (S S e 5 5d e Al Koalisd
5 Tobladl s ib e S S s) J S suke (S5l e

[YF]3 55 0 a5 5 00 " slalar i

@3lghy Coad (o e GVl w5 5 mads 4 el o

S Cano s 5o @IS sla e LSS Olge 4 b peS Gaw
oS ol e(galgiin S o At SIS 3 ol e S
Dpped S ol JUdS S 53 O SIS 55 iy Ko
et S ke Lo 0T & s (oo s (O3lgig S
35555 b OLplS US55 SVl w5 a5 53 o

g o Bl (S5 e

OLlS SIS & 5 (S 5m peds WY

G s 3o 53 g bl o e L i
38 Hsboler 35h o eSS (g5ludde sl 3 pi(k) s T
il 535 2 S S Sz PE(K) 15kt e o L3I Y isny
oeomad ool [K, K 4 1) Slej o3l 5ol aws 4 Glaie ol o3ls Ol
PHR) K Lsls bdles olod (s &5 555,53

wws [k +1) Sl ojl o eSS slaw 48 o5

wis L NE(R) sl o 51 legmi N () oo §oslet

3 Multinomial
4 Likelihood

! Stratified
2 Residual

Journal of Control, Vol. 16, No. 2, Summer 2022

VF ) Ol of o)lad VP A o] 28 dloes



va NT Slds baable 5 Sbls Gl eSS T (sl

u wl s 3LL ~r ‘)YL.:‘,;_: Lo ez

PK) 1
a2, (k) = var(———) = —=
E(P(k))  E(P(k))?

Sheslizal b el b i (k) = np Sl o5 b Jl-

var(]g (%))

g Ol e bty 5 2 Sle ol s

_ 9k
A AI;J(XO + np ﬁ
E(P(k) = —,
MBo + 17— ’12
var(P(k))
(/1 )2
np(l - p) 1=
= k

(Ao +my 1= AZ)Z

Opetl(®) & Sojpe & Opg(0) ;'5" S ke, ol pl
1-7,
2np

03 S Gadad (gl aslsl s daly ol 5 Og e 5l
e MyP 53lis 5 ) as sazee Gl dgs 1,030 0,40 A 0 a
S b Ol g e 1 s gy dal g ¥ S8 ilkee Ay 3Ty (00)
2556 Gl AP 3155 g0 e 5 O (00) i 550 e (2l
30 B [y Ay Shgal b

mp =0.01

np = 0.05

mp =010

np =050
np = 1.00

NP Calse 3l 156 Ap 5 Orer(90) o alaly ¥ IS

02 Lt lad oz fas 53 (i 55 93 idw 3 T e

e S kel ads S sl - S o (0 T (K) 02
o2 OT 3l (Ghgol 55876 Golss )3 015 oo (bl el 5 2 s Ty ()
Sl DM S35 5 S iy (K) o 1T 5123 S
2 ol alie Ll O gty 0555 OT (812 0k 4 Ul 43 0 (onds
3l e 1616503 Ty (K) S (55 s Oy &SUST 5 5 pads
Golsy s 3V paial Gl 5 oS sl S 2l Ni(R)
sy b b Ni(k) ~ Poisson(v) sole « .S o s

o e S £ e 53 ol 5l ey T ol

al(k)] Arag(k — ] [nl(k)
Bi(k)] LBk —1) 1(k) I

el il 5 gl s el Ay oS

[ap(k)] _ [ap(k - 1)] [nE(k)

Byl 1Bp(k =11~ [n ()

4 Ol 0l I 53 SUS £ Sl Sk 4 a5 L
S Oldalie Jladil o) 50 ol S Ay hgel 3 el )l oSS
TN 25 Do & e @55 B 2 43S L ) e )3

e

pln;, ng ~ Gamma </1’;,a0
k
+z/1’;, ng(@), A5 B, )
i=1

k
+ Z l’;‘in,(i))

2556 sl 3 LS @35 Sl 155 Sl s S5 alia

a, (k) Apay(k—1) ng (k)
(YY)
[ﬁp(k) [ ApBy(k — ] [nz(k) '

cas L s gls el 5 edeT Cows 40 pslie i eslizul L
S BoF SBALY O s J d
bl oyl SUS ezt 5y ol b (glabais

r o ap(l)
p(k) = 8,00

k i .

_ /1’;,0(0 + Zi=1 /1’;; 'ng (i) (Yv)
= k .
A%Bo + Zizlﬂrg_lnl(l)

035 Bl b (Sole & bawws ol @l Ol o |y dasly (!

0SB i ol 53 ook BB el g5 58T o 5L s e
S i o s eSS slaw &7 Lol 5 53 .Sl b gel 5
D3k ol 4 g dal g LSaly (5l 35586 s 5 e 558 e

355 P(K) & 5505 (25 ¢ o £ 5 e W5 550 10 0155 8
il 503 o N (k) Bolas e 4 sls (B3l (6 e

K okeine s

Aay + Zizll’{; 'Ng (D)
K .

ABo + 20, Ay (D)

P(k) = (YF)

oeamer . Np(1) ~ Binomial(n;(i),p(k))oT 5 «

R P

Journal of Control, Vol. 16, No. 2, Summer 2022

VF ) Ol of o)lad VP A o] 28 dloes



SNT ks baable 5 Shls Gl eSS 5T (sl A

u wl s 3Ll = ‘)YL.:‘,;_: Lo ez

s g (5l g Ol 3l akisd pa 55 edlinlgiin Sl o i Sl s
430 35 01 p)lS SSUST 5 5 a4 (S35 5 LBL axbls sz
baaes (oo Glapmedi b olgidy Sund Al o 12 55 (5383 D)5
OT 03 s sm o ioles 35y 55 ws o 51 815 555 o aglie
oelalgiey Cend o ks i ST dlin s a5 5 gm0l 1) s
ot S 5 136 Dy (K) = (008} s s o ol
K diod 53 5 g sla iyl oS ks oS b ' (K) = 2.5 L
Ui 53 3 ge 0k 1y peS & Gt ¥ 5) o)l glakias (s
S S5 L (Sleand B s (ledie opd ol S gl

238 (oo g AR g

A 3 U S I (635,55 S S3led e tpss
oS 4 Glate ol ok (slgts LS sl
Spe 4 GMECaS H il S ph e o5 b ol s
5 i M & S e S LT 51t BE(K) = upt (k)
bi(k) = Sope & @5lpl ot s PI(K) SIS
o el il 4 ks e e S e o up! ()
bossiio M(K) ediodiy sl iiles sliw 5 U 8 S
0155 o ooktislgitey Condd b e 5 ok £ e Sl i
S IS o o g 534S g0l a5l il | (5o
. Bhy)

e o) 31 555 8 (o 53 5 e aglie TP
p

o 15T o led azws 4 Ghaze 5 K i 53 55 50 sl el plas LB

Sl u

Pshs
S S gy Sad Rl il 53 (e L RS ) 50
023,555 4l 4 08 SSUST & 5 et 55 5 S (Sla S
A0 Al @i T Slls Sl pmeS” 5lede
oA 3 DS I b (ol b (6355 13l 4 LS

Clj;.-:..ﬂl B gty &;M’/’ s v oodd oy (slelolad Sder

5 ori Ul S s eoleiy 3,0 A S s A S
OT @l 5 leand T s Slexr b S S35 2 Slode
A sl 5yl

T el 9 o™ S5l s £

3 Sl Lme a3 sler Jold @50 a8 G i3 ) 5
Jo e i s s oslitl (5 S (63505 SSledue 15 O ol
(..:E:.T OareS a alyl ee 355 o0 00ls TP S edlaas saza Ay
S ALk 33 5 255 JeoSS e Sl Sl e sk o0
VAl S el g S 5 s etinlgliy S o e S
oS DMl a5 L OLL 3 g o 035 e 2T 50 4

.J}fadn ﬁ[:u‘ u’}.)ﬁ—ééjjj szLwJ.aLa odd Jlas

Sl )l 5l edaT Caws a slis Sl eslizel b 015 o 05 4
Cope w LV A ES Al bl b gl s s
S SSUS £ i s . Dok = 40
OIS &S ¢ 55 mads 5 ) 4250 4l V(K) = 510
ap(0) =55 bbbl polie & odsl aajliie 51y
Ghb 3 g Bp(0) = Boa;(0) = a;e, Bi(0) = By
Dgh L}ub—k =1,2,..
Lo el 5 e E 5 mS sla el Gleysss 4 tdsl p8

Sl a5 slapl

Ol

a; (k) [Alal(k B 1)] [nl (k)

Bi(k) /Lb’z(k 1(k)
k j—
) = ﬁ,(m
SALL31 Sl eslial b hsal 3 586 Slaysss @ tpso r\f
(Rl S sy
L apk—1) -,
Ap(k) =1 2[; By v(k)ok;.

SIS @ fs F S wSs s“ﬂ‘)b Sl aipsm o€
[ap(k)] _ [’1 pap(k — ] [nE(k)
Bp(k)] 1 ApBp(k — 1)1~ Iny (k)T

ap(k)
p(k) = By (S £ 5 i ol o6

S S @ 0l SIS Jlas @35 And ol
Soyge 33 O S, S 0T 51 s S biae G S omeds
i 53 oAl el Olej b e BB s pdh o8 JAS odalin
u’},u&i}a\jéj‘,;f\éCM‘WM&M@L&@;L&;»\;J}A‘;}:
SEEL Sk S ygn 3 1y e Slalie )18 51 05 5 s
LYY i oo aalsl ) iles ey gy 4 01,8 o)k, sl S s
ol Ol SIS ¢ 55 5 (5algidhey Tond o ey (e 4 (g e
& b o3l Cad 53555 Sl & boeS orsSm 3003
Cl;wl‘}i\swbjsauwﬁéwual.w a9 SRS
5 Al g

STIATE2555 Giledde TV

Sludde Joo om0 SBSl g g sl wlsl s
SIS ¢ 5 cokdolgiiey S o ey 1 (Sandsd (251 L3 g o g 55
.l f\’"‘.‘ 1) Gilwdde 015 o0 35750 Slaisled JS7 sluns 5 Ol )8
Ssms Olaj 5 dimd a gl 5 en g AT Spse 4 Giledite )
s e )y 6900

5 oS A (oalgihy Cad (63555 b S S5ledie i L
eeS 4 Glate ol ok s Slgduled Sl >

bl sl g & b(k) 3l b (63959 ;l

Sl ij s iledde gl oo 5d -w/f 5Ny (K) ediess

Journal of Control, Vol. 16, No. 2, Summer 2022

VF ) Ol of o)lad VP A o] 28 dloes



M NT Slds baable 5 Sbls Gl eSS T (sl

u wl s 3LL ~r ‘)YL.:‘,;_: Lo ez

Ay eddalgily Cad o it 5 0L SIS F 5 o e«
03l Cwd o i S 5 el A@la&@@w;
oki 438 i 530 Kb Gillae S pl Sl poler U sl (slaas

sl

segment 1

segment 2

segment 3

segment 4

8595 S 3 e g 3160 0 ol S it 0 S
45 0L SIS 5 bl 5wty a5 oolgiy Sad
750l S & 5l o 8 8 s )3 Fee X p'(k) <sse
HES PR N PRV Y PR PUNSINIC U 5| WP F AR S
28y amdly L 0l SIS 5 05 g 6 5 sl b3 bl
S B omeis 3, 8es Como S osdle 4 5 03y Gt O
S 53 01 SIS 5 a8 S Sl 03k 53 el (5556
Al lad sl Hldie Caval 4 g odd axlge sdes i L VY Sl
b o
s slae 4 b ol W U &5 a8 gl 53 sl Gollae
Lalite 5 eckalgitiy Cond o iy 15 g pllan i 42 0T 53 1)l
5oekialgiiy Cud o iy eddasseme ol 53 3yl @Y i

.Muu;@&lﬂp,&&fg‘ﬁytj’a%

b ioles sl loj (6,8 (sla el )b p3lie ¥ il

10852 ng
45373 n
944 ng
187 ng
0.46 B,
2.76 S
0.26 5,
0.39 &,
0.1 o;

G305 eSS S35 F-)
YF Oy Soe 55 5 od JSC5 aws Hlgz 5 (o) 3530 eS|
553 BB V0 (s paiges Oles 3, S gr S F gt g0 ol
10 Jol s algtiy Glaiad (il 4 s Sl 0l B S
S ash e B A G S Blagr Sl Slos 4500 53 o 1SS
P [ N .1
St J§ shin bl et wls 0T 4 5 e ot

=, .
S r S ) Sl SN 5 L s 535 g e

; ; . 2nmt
Nior (k) = ng(c + Bysin (ﬁ + ¢1)
4
2

o (Yo)
+ Bosin (o + $;))e®

E() ~ Sype 4 Jlj dolas wulp oS €(E) OT 4o o8

odd gasylie ¥ e plas 55 byl Kos 5 <N (O, 07)
Sds Calizes ladiws 55 Dl Coale g g5 @ a5 Lo Dle o .l
S 5 ol 4l ot 5 S 55 S bl
FJii&b&:«f@‘j‘r)\.«)!Ud)‘db&né}bbﬁ}»‘shﬁu
1 355 53 5l 53 355 n i &S ghilen .Sl ok 43§ i s
odaline (g i u’f.,\:f\,; T SOl 53 5 ash e aiy AL

RER-RTAPES

segment 1

segment 2

segment 3

segment 4

Total

G ga3 meS 3 atand Hlgz 51K a 533 g0 b il S sl B S

lalaily 51 55 185 (g s Sl oddinlgiy Cond (0 2 (S5lwand )
ol 0 03Lizal ¥ J g (gl jalyl pslia b (Y0) Sloj (5,801 wliue

Journal of Control, Vol. 16, No. 2, Summer 2022

VF ) Ol of o)lad VP A o] 28 dloes



SNT ks baable 5 Shls Gl eSS 5T (sl AY

u wl s 3Ll = ‘)YL.:‘,;_: Lo ez

1503 sl pslrals a8 e (5l 55 018 SIS 5 5 5

Sldad g ol okl s (sla il sluad LS Ole )yl abased a 55 eSS e
G5 A a2 sl p ) Sl OT Gay poks plos! slaess”
Ly OT 05 Sa 8 Jhu 25 L 01l SUS™ &5 Jlezs|
Sl LS s o T 5 Olejan Sy 0 0d b (55 S ess
oy 3 edd (b i B Sl T s 4 S
Ao = Apo = 0.001 afyl jolen (i sl p 556
Siludee Jolpn IS o 5l os SBI B0 = B0 = 15

Wl 0 0305 O & JSKE 53 4 03 paS

oS

G sai eSS Giledils Jol e IS (o g £ S

o s DK) Golgiy Cad oolgriy Jde 3555wl
G g D (3 g 4:5; s (k) edses sl sl
s g (5l 5 Ol 3l akied pa 55 eddinolgiin Cud o 2l Sl GesS
ol i b glgitn Caad dl o a3 o ol 55 ol SIS
330 S s ns a5 B 5545 e amlie s Slgz a3 055 Sl
Ot e 3an 4k 5 b s gm0 p |y s OT 555 g2 50 Sla il
Cals Sl Ol e (O JSKE) aid b jme Glals 3 (@olgiiny Cad
Calses (glao3l 53 (Do (633,5) (63lgiin Cnd OLSS palis (sl 4
:\Aa:).x.i.uab:'-él::C):@ééf‘\f&:«f)'lduu::\.u:@\n)'
R Je G ol B e Dslite skt o sla ol
AT dal g Caws a5 o 8 5 Ol L

BI(K) = up (K) o5 & IS s 515l s
Slagles sl 5 U S8 S o daly Ol 058 55
Ols by i 5 st Joe oSG LIB L 530, ME(K) edseds
5018 SIS £ 5 mades Sl eslitl L Sl 55 5 505 ] e
pi(k)
IS IS aoilir RTB 8 53 o an oo bl 55 o0
g&u,kM,ggﬁféu&uwwwfﬂwautu
B RN SERTp S 3V azws cpl lel s D oojled s 4
ey

Solwand S o F-Y

SIS 55 Mgt el ke e s Silead @B
S 4 gz 2030 GenS 53 ol U Jsl glasas (51 01
W}hﬁ@\}‘r‘ﬂﬁ.w‘aﬂaj)jT\' JKa by e s

Comi a3 sdbslgity Cud o e pedS

o slgiiy Cead o 2t Slo) (5 sSIl (sl el )l slie ¥ g

067 | bk,
015 [ bl
116 [ bl
086 | bl
0.46 By
276 d;
0.26 B,
0.39 b,
0.1 Oj

1

;m..;f Solwds Jo1 0 F-Y

23 Sl (51T oy 05lT aaS 0l S5 SleDbl 3l eslizul b
A3 S5l Gillae S e (Ol 5l abesed

as e sl b e 51 plaS s sl e e X pl(k)
Ao s 0T 53 sddslgii Cud o eyl odiolgity a8 S
1y 5550 U ialed plod a3 5 okl i p 1y s 0T oble 3
L.j:lﬁhw:wdlﬁﬁﬁébl}g)&Ml}éuu\Jﬁ@;Cﬁsu
Ni(k) ~ slabar > @35 3 ealital b e (Gl o 55 &S
S5 5 S SIS slus Binomial(ni(k), p'(k))
GJ}S ) sla el 5 d e e At 8 3 edd ol p sl ol
éﬁ.:lfcjj i 4w 53 5yl a4 e esls OLiS sl il ;l.xx:n,i(k)
sy B a5 S eSS sl ol pI(K) Ll
N eS pte ($algiheg Cad il 55 a ateiie dus 8 53 0l
OT 0 (sl ot 5 b ) ol jn co gy S sddinlgiiny S 0 2y
3,8 o s

Cd et (S ke (Sl Bl e 5
S5 G82 Mie 358 0 21 ol e S e Be5585 Sos0
Iy aasd 0T 53 eddslgiiny Cwd o 2hw Gl b = g5 55k
Jlail 55 o e 93 0 (e (513,505 ol b il oo
e ekt (b )3 78 i S8 ol S VL
3 g oh 03]

b o5 ks 5l eslanal L (ealgiin Cond (2 (madd S
MY By sl s LS Dy g 4053 Ny = 500
gk groals S bl (SKaa 30 0L blae (sladjs 5 s e
Ssm a3 () daly & w5 b Pyrep = 0.5 I} 4 e
Glas Sygo cpl 53 5 (V) Gollas 3 JolS sualive BT .5 55 e
S5 ) Glalal aads e 358 g0 Sloyss 4 B0y slAze (VF)
23 30l py p sdoms (Siledigad b b 55 0L o s o g Al
S a3 g planil Sz (Goluai el eiledl ) L 5L ) pe
O3 g disd o ol 5l 059 L D)3 Sl (63lua suzme (6 5Lud sai
o o ol 3 day 358 e 031> anai (Ken oOjs 5 elile 3L

55 U BB Al 3 pl 5 4, (s Sl K 4

Journal of Control, Vol. 16, No. 2, Summer 2022

VF ) Ol of o)lad VP A o] 28 dloes



AY

NT Slds baable 5 Sbls Gl eSS T (sl

u Q’L’“ s 3LL ~r ‘)YL»:‘,J_D Lo ez

5

Clicked Impre

Highest Bidding

segment 2
i
i
A = —— true conversion rate
A /4,\,- - adaptive conversion rate estimation
\ ~ tat te estimati
[\ — static conversion rate estimation
vf \ \ N\ :
\ =
— . —
.y N
«true highest bidding price
~ highest bidding price estimation
g
"
Time(nr)

VU3 e a0l 58 0 Y wmes gl meS gla el LA S
5 hS F 5 cokiplon! eSS Sl ool (sl ptles S ol

OT Cpadss 5 oddinlgiioy Caad o 2o (0T e

Segment 3

—— true conversion rate
—— adaptive conversion rate estimation
—— static conversion rate estimation

*  true highest bidding price

"« highest bidding price estimation

Timelhr}

YUl 400 508 53 Y aes gl peaS ol eyl 4 JSCE
5 RS F 5 codiplonl eSS Sl oo (sl ptles Sl ol

OT s 5 0kdialgidy Caad o 2 0T paeded

e VS Il b ka0 OLES (ol 4t 655 61 1y S
S ol 4 YU 1 Cl 5w baylages OT 53 a5 Sl Jl 4w
Ol SIS # 5 o planil (GacSUST sl o o7 sl iules
15 OT adss 5 ocllinlgiy Cand o ik olgs 53 5 0T sl
a3 o O 1y Olej G381 5 gomn s 50d ol soled )3 a3 o OLES

2SS 53 1) S BV JSCs s pss 5 sl slals sl
208 plowl (GLaeSUST 5 od o (gl o led sl Sl I am
3 Olg e ) Cy}ﬁ gl e i i 4 bl g,
c_,,:;@U&;.J_oﬁi,;él,,;.;m;uMﬁhé,lfwé;vﬁl
oS @ OT (6l oiialgiiy Caad oyt 5| e ke (63lgiin
.g.ulo.u.‘sa.x;ﬂh;.‘iu@g4;.1;5,;.\;“(4:,‘-@1,5.\4_5”5;){

4 S ol oie Ve S8 BV K 3 pam laged o
ol BB Gl 05y S # 5 e (6K o 1) SIS
) el b5 Golas L eSS 5 5 e 5 (65 T L)
sl S Gl b S i s Slas el i 02,57 (K55
g ol g 4 ol 4l 3500 03l (S5 8 adnd 4 o
E5 s SMae o sl 55 Al 8 s St Do) oS
708 e 0 Skl ad 4 S 3y i S s
S b 3 Shas b 8 i Glor 5 a1ws gl a2l .ol
goddod e il ol sluas s b‘j@btj‘é}a&llw..\})l;
il 1y SIS @ b 5 sV s s 5 eSS

sokdolgiiy Cuad op il Vo JSE LY S 3 gl sl sl
Sl iy 5 (K55 50 5) Hlkie ol (gl e (55 o)

s e OlEs (£ 5,3

Segment 1

A —— true conversion rate
—— adaptive conversion rate estimation
—— static conversion rate estimation

= true highest bidding price
highest bidding price estimation

Time(hr]
ol & YUl a0l 508 53 ) s (sl S sl sl Y S
e 3 kS 5 cedbplanl eSS sl odbods  (sla s sl

OT cpadss 5 oddinlgiiny Caad o e 0T

Journal of Control, Vol. 16, No. 2, Summer 2022

VF ) Ol of o)lad VP A o] 28 dloes



SNT ks baable 5 Shls Gl eSS 5T (sl AF

u &:J s 3Ll = ‘)YL»:‘,J_D Lo ez

*  true highest bidding price
o highest bidding price estimation

GL Y oplad ats 53 0T Cpaded 5 odiinslgiiiy Candd o i VY S
41>f,'u~.dlwwyc\ﬁ“tsgq\;,gagd\@&@
355 plasil s (6 5lud g

H_(,K‘CJJ coddislgliy Cwd o i 5l S 23l b aalsl s
Bl Sl s Giled e 353 g0 sla il IS sl 5 Ol 8
Sgh o plil (63955

3 am@l‘; 63%@.}’53})}L‘m§‘5)bd-hd}ld‘;-
.nl(k) ol ol p Sl s sldws ST

13505 Ol Sl alasd a6l 5038 pT &y g0 4 (S 5lud s
s 55 s S 639)5 Hlogei N eSS 1y (s 2000
S (63508 Hamma ol odd onls QLIS VY Jﬁ,:, 43 t=02:30
.MJGA olis \J 63% C,.a.;é 6231 BE ] a..\.:-:a.aU}! LSLAJ:A_LM
OLas |y Ladmws (53 ed gl s gud opf 53 0k dbo>Da sla 5
;).:A.éﬁ d\..lalj J.olf odalive S 2900 )Uﬁ.“l\ 4{)}2;“ e e
Sogai VBV gl S 53 0T ably 5ldie b odiislgiiny Coad o 2
O.‘:“ el ‘5\;\) _)‘J‘}a.;ﬁ ‘}Ja..A g ol 03 J:.A.’u_ ST ATE3903
ol 0 ke T Sy CJ‘)J )“ ol C‘j’&»‘ G‘MWVJU’”L“J‘JBW
3 oS A sas e §l lT o5 U150 ST Jl
ol 05l> OLESVF S 53 D)3 aled 03 5a5 Blowd b oS 5 505 41
Sdowe (3lwdi gl I A DIy3 Caadge S Sl sed ol 0 03 !
Slys 5l edd = Glasls e mles 055 cpl ply (ol ol oslanal
S50 o B3 L asls gad cpl dile S 555 0 HUasl 5 el OLLSS
Ao glae Bl

t= 2:30

estimated curve
—— true curve

bid price

odd 035 a5 (6505 sm) (Bly s S 52558 )13 e W IS
Gl w3 (39,9 15 & t=02:30 k) BE (&J )

t=2:30

—— true curve

1
bid price

—833)5 SLasl3 g5 5 (655 o) (ABly s S350 S g0 VF IS
633555 613 4 1502:30 dasd 45 (6K, 5,5) So3 poles sl s~
Sl S

e

Segment 4

A —— true conversien rate

1 = —— adaptive conversion rate estimation
o \ I’:,‘ - ) AN ~— static conversion rate estimation
2 \ e~
= VA r £ —
5 Y Y R
2 | ! R —

* true highest bidding price
highest bidding price estimation

Highest Bidding Price

imeihr)

WYL Co 5 4.0k 508 3 F aes gl meS gla eyl Ve S8
5 b E 5 coplonl GlaeSUST Sl oo (gl tled Sl oy
OT cpedss g oddlgiin Caad o i OT pmaies

A3 5 eSS Y slad s (S pad RS> s S

A NI ECSTRC P WS (g CUCH PR PN Y
S lailan el 0 o3l odslgting Caed o e (SlakE e
JoS otalin &7 Slasd )3 (glabali Cpaded 035 g0 dimDe A S s
Gl S omeis s S bl .l aily lis bl lads (ol
Slp T ol et S s 83 005 Sl s ¢ 0L
Ly ol Sltalie o S s 8 358 0 di>Dle VY S8 s Jlte
e gl Sl e ST s 355 D) o 4 Ll 5 a5 5
Silwdisas 31 S &S | Ll suoe (G5l sl dl e I S (Glabais
S5 Lol a5 3405 5 mb G05s b end (6L sl o
U8 55 a8 jalailen 55 (Al Hlie 4 U35 (B 4 )3 4l
ba,S 3 b e wle g 5 aoilin ol odd ol OLE5 VY
m.oljsam;‘uL;J'Lm}abfjl.m.obséle&JC\;wl

W8l S e 3 (6t 8

% true highest bidding price
highest bidding price estimation

nest Bidding Price

GLY o)l amus 53 0T fpaded 5 oldolgiing Cand o 2 V) S
%ﬁj\yé\ﬂﬁwC‘ﬂ'fﬁ‘ﬁ)}ﬁ\:ﬁs‘ﬁw
258 ploil sdes (g 5lud 50

Journal of Control, Vol. 16, No. 2, Summer 2022

VF ) Ol of o)lad VP A o] 28 dloes



AD NT Slds baable 5 Sbls Gl eSS T (sl

u &:J s 3LL ~r ‘)YL.:‘,;_: Lo ez

t=2:30
r—
estimated curve
—— true curve |

winning impressions

u(control -)\gvi.a\‘-
0l 03 et 5 (655 o) (Bl s S (83558 13 sei VY IS
U 3,5 sl 4 t52:30 ol s (55, 8

t=4:30

H

u(control signal)

estimated curve
o —— true curve

5

winning impressions

o&a.\_}ﬁ}(&;ﬂ)&;ﬂé\} g}f—&b})})\.\}d\/\ﬁ
U 39,5 il 4154130 absd 5 (655 50 9)

t=15:0
estimated curve
 —— true curve

u(control signal)

o&a.\_}ﬁ}(&;ﬂ)&;ﬂé\} g}f—&b})})b}d\*ﬁ
U 63955 I3l 4 1=15:00 ot s (éii)}n})

3 St n s Sler Jold g0 eSS i ) 53
S e 3345 8 aslial s S35 S3ledibe 51 OT s
VA sl i) bl b 5 s ebdalgihe b op pe (G
S OleMbl 4 a5 L OLL 5 Ll 03 el (T Oy g0 4
O3 ba g loat s A5 plol o =533, S Sladobe okt Jlb
S A 63505 ) osllae die (algiiy (LT 3 oy, das oo
Al o o5 1) Slads

S 5 4o -0

Gt eSS Sl o3 AS (e s gy e ol o
Colie b L oS i 11 gloslie 4K s eldolgiin S
Sltalie 5 sl ool ple Sl i b SIS Sl Sis el
et S b s 5 (6 S5 (laoy e 53 OB S 5 il
Jfoﬁsg,;‘.\,;u;&,.s.;_;u’.l,;m.f):ctﬁ,\fei,lf'o;‘_;ﬁ
Shl hsel pysSE Pl g dar ladals ol 1k 5
S L Sk Sy g 53 1y e Slialie (61 51 015 57 A2
o 2 5 aelsl s il Glaysss 4 01yl 6ok sla Sl s

B S s S8 Ay o5 Gl Jhe 5 i o

t=15:00 Yo sl a3l e otaline 87 llased 51 S Il

.. o . . . Z ..
Gl (e b s ol 53 (s (939,55 o ged b S0 S s
S (blE 045 g0 odalin &S phailan (sl ol 051> 0L VO S5 s
Slwd G5 4 oyl sen cdas o Hldie i 0l 03] Cpseded Sl 403
G)}:bfutty‘,ﬂd_‘wMédﬁcj‘ﬁ"vﬁj‘)}u)‘ﬁfdbw
S e o LT 51 Sllasd 3 el il scalin o8 D153
(ol iy oS (03lgliy S Sl odinlgiiy Cud oy 2i Lils e
—(63959 515505 Lls eddodalin Hldie 51 K 5 (6 le L Sly3
Coows 33 )5 V8 K pllan 5 alasd pl 53 Sl3 oled s &
s o OLES |y ks Ay bl ol

t=15:0

estimated curve
—— true curve

bid price
a.\.ia:)'_-/,:.‘..édj(&)H)L;jljfjﬁ—s;jjjjl;ﬁ A Lg.w‘
olgitin Cad (63455 6151 4 1515100 ot s (£, 58

t=15:0

¢ —— true curve

winning impressions

-
bid price

—6335 Sl 503 5 (&5 5o) (2ils s 83955 S50 VP IS
39,8 &y qt=15:00 dasd 55 (655 5,5 Oy Nt P
ol s

373 USRS I 63555k eS (5l ibe fp 55 Sl
Np(k) ods o sleiules sl
s & B s S5l & 558 0 o = ol 5o
I sl 3o & ook Sla s ol BE(K) = up®(K)
—stj‘)jj‘bju' b}&@n;(k) a-\.@c-\.;j. le.&gjz.ll.u :‘-\.’J}u U’J]Z‘..f
Olis \VJQ):t=2:3OAJé:J);u S 63958 Sl 4 s
u’.zé‘))mja.l.&a-\ij. le.&ﬂuﬂu\.ﬁts:)a&)?u.@‘eﬁob\:
Slages ¢ ol odalin s s b adas o Ol 1y IS I ltis
);@_,Ly@lw.u@&m‘r_@ﬂnuu,‘w,l;}g}d&,
Mo ol sl OT (g 5l L SIS 4 s & 55 rades 5Dl
8 SIS 4 Jids F 5 e SN S Gl 124230 ) s
@\.ﬂ.@l;aﬁl:}?gﬁél)@ﬁnﬁa;j&@)l:}g:)lasﬂﬁ
V4 S 55 0 Sl bl sdalive 45 1=15:00 alesd 5 (g5ludue

Sl ol 0als DL

Journal of Control, Vol. 16, No. 2, Summer 2022

VF ) Ol of o)lad VP A o] 28 dloes



SNT ks baable 5 Shls Gl eSS 5T (sl A

u wl s 3Ll = ‘)YL..:‘,;_: Lo ez

[7] J. Guo, N. Karlsson, , “Model Reference Adaptive
Control of Advertising Systems,” American
Control Conference, 2017.

[8] Q. Sang, N. Karlsson, J. Guo,, “Feedback Control
of Event Rate in Online Advertising Campaigns,”
Control Engineering Practice, vol 75, p. 126-136,
2018.

[9] N. Karlsson, “Adaptive estimation of small event
rates,” in 55th Conference on Decision and Control
(CDC), 2016.

[10] W. Zhang, Y. Rong, J. Wang, T. Zhu, X.
Wang, “Feedback Control of Real-Time Display
Advertising,” in ACM International Conference on
Web Search and Data Mining, 2016.

[11] X. Yang, Y. Li, H. Wang, D. Wu, Q. Tan, J.
Xu, K. Gai, “Bid Optimization by Multivariable
Control in Display Advertising,” in ACM
International Conference on Knowledge Discovery
& Data Mining, 2019.

[12] N. Karlsson, “Feedback Control in
Programmatic Advertising: The Frontier of
Optimization in Real-Time Bidding,” IEEE
Control Systems Magazine, vol 40, no 5, pp. 40-77,
2020.

[13] Z. Pooranian, M. Conti, H. Haddadi, R.
Tafazolli, “Online Advertising Security: ISsues,
Taxonomy, and Future Directions,” IEEE
Communications Surveys & Tutorials, vol 23, no 4,
pp. 2494-2524, 2021.

[14] R. Myerson, "Optimal auction design,"
Mathematics of operations research, vol. 6, no. 1,
pp. 58-73, 1981.

[15] N. Karlsson and Q. Sang, “Adaptive Bid
Shading Optimization of First-Price Ad Inventory,”
2 American Control Conference, 2021.

[16] T. Zhou, H. He, S. Pan, N. Karlsson, B. Shetty,
B. Kitts, “Zhou, T., He, H., Pan, S., Karlsson, N.,
Shetty, B., Kitts, B., ... & Flores, A. (2021, August).
An Efficient Deep Distribution Network for Bid
Shading in First-Price Auctions.,” in In
Proceedings of the 27th ACM SIGKDD
Conference on Knowledge Discovery & Data,
2021.

[17] N. Karlsson, “Plant gain estimation in online
advertising processes,” in IEEE 56th Annual
Conference on Decision and Control (CDC), 2017.

[18] V. Mardanlou, N. Karlsson, J. Guo,
“Statistical Plant Modeling and Simulation in
Online Advertising,” in  American Control
Conference, 2017.

[19] J. Jin, C. Song, H. Li, K. Gai, J. Wang, W.
Zhang, “Real-Time Bidding with Multi-Agent
Reinforcement Learning in Display Advertising,”
in ACM International Conference on Information
and Knowledge Management, 2018.

b S S35 g 63ltiy 3,00, A58 e e DI 55 5
olgiiy Caad o ph (mes B 5 leand e 4t Sl
A3 Sadds Zlpal 5 QS U F S s
23 Al Slalie o2y e & sls ga DL lagsjluas b 318
Coad (e o e B )b kS G b Sl (snes e g edes
el 56 ek U 8 s 3 Shes LS o dlons |5 (o0l
Ol ol sh 4l Bl s o3l (S B e 4 o
SIS & ks 5 bl ylie &S (glalamd 3 il S e ot
ST X U JRPVRC S I UWE PG P WS,
I 3555 Sl 55 53 35 s 5 -@20ss Sl Giluand
dsl o 3ot )18 )8 I8 (3555 5 Concd slgiiny
0 p a1 (g3l b &S5 5 praS (e i il 5 sl
Joe S35 1 5 55 Al g5 Hlas| 5o (6 i Oldalin (Ail sl ol 50
035 ki3l Calizee (glaaius 53 S oS Slasd 55 .oV Sl
e o Jsd BB O Olomen (J5 055 [ail Slitalie (ol
4-1J;SJ&SC}:;“JB):.:}Z@MP&&JAAJM
od 1 s iluand s 5 ol ok 8 8 Jai 53 (63,5 Ol pe
wlale blg 5l 095 sl d B gade Jobe das o Ol oS ol

Syl Bl

&l

[1] S.Yuan,J. Wang, X. Zhao, "Real-time Bidding for
Online Advertising: Measurement and Analysis,"”
in Proceedings of the Seventh International
Workshop on Data Mining for Online Advertising,
2013.

[2] K Ren, W Zhang, Y Rong, H Zhang, Y Yu, J.
Wang, “User response learning for directly
optimizing campaign performance in display
advertising,” Proceedings of the 25th ACM
International on Conference on Information and
Knowledge Management, p. 679-688, 2016.

[3] J. Xu, X. Shao, J. Ma, K. Lee, H. Qi, Q. Lu, "Lift-
based bidding in ad selection,” Proceedings of the
AAAI Conference on Artificial Intelligence, vol.
30, no. 1, 2016.

[4] N. Karlsson and J. Zhang, “Applications of
feedback control in online advertising,” in
American Control Conference, 2013.

[5] J. Gittins, K. Glazebrook, and R. Weber, Multi-
armed bandit allocation indices, John Wiley &
Sons, 2011.

[6] N Karlsson, “Control problems in online
advertising and benefits of randomized bidding
strategies,” European Journal of Control, vol 6, pp.
31-49, 2016.

Journal of Control, Vol. 16, No. 2, Summer 2022

VF ) Ol of o)lad VP A o] 28 dloes



AY

NT Slds baable 5 Sbls Gl eSS T (sl

u wl s 3LL ~r ‘)YL.:‘,;_: Lo ez

[20] X. Zhao, C. Gu, H. Zhang, X. Yang, X. Liu, H.
Liu, J. Tang, “DEAR: Deep Reinforcement
Learning for Online Advertising Impression,” in
AAAI Conference on Atrtificial Intelligence, 2020.

[21] M. Bompaire, A. Gilotte, B. Heymann,
“Causal models for real time bidding with repeated
user interactions,” in Proceedings of the 27th ACM
SIGKDD Conference on Knowledge Discovery &
Data Mining, 2021.

[22] S. Sluis, “Everything you need to know about
bid shading,” https://www.adexchanger.com/,
2019.

[23] N. Karlsson, “Adaptive control using
heisenberg bidding,” in  American Control
Conference, 2014.

[24] J. Candy, Bayesian signal processing:
classical, modern, and particle filtering methods,
John Wiley \& Sons, 2016.

Journal of Control, Vol. 16, No. 2, Summer 2022

VF ) Ol of o)lad VP A o] 28 dloes



